Government launches the Covid
Restrictions Support Scheme (CRSS) to
support businesses significantly impacted
by COVID-19 restrictions

From Department of Finance

Published at 6 November 2020

Last updated 6 November 2020

The Minister for Finance, Paschal Donohoe TD and the Minister for Media, Tourism, Arts,
Culture, Sport and the Gaeltacht, Catherine Martin TD have today (Friday) launched the
Covid Restrictions Support Scheme (CRSS).

Eligible businesses can now register for the scheme on the Revenue Online Service (ROS).
The registration process will include providing details such as the location of the business and
average weekly turnover for 2019. The claims process will be available from mid-November.
Once they have registered, a taxpayer will be able to make a claim for the period their
business is limited from operating due to public health guidelines and restrictions.

The CRSS is a targeted support for businesses significantly impacted by restrictions
introduced by the government under public health regulations to combat the effects of the
COVID-19 pandemic.

The details of the scheme have been published in the Finance Bill 2020 and the key features
of the scheme are:

e CRSS is designed to assist those businesses whose trade has been significantly
impacted or temporarily closed as a result of the restrictions as set out in the
government’s ‘Living with COVID-19’ Plan

« the scheme will generally operate when Level 3 or higher is in place and will cease
when restrictions are lifted

o the scheme will apply to businesses where government restrictions prohibit or reduce
access by customers to their business premises

o qualifying businesses can apply to the Revenue Commissioners for a cash payment in
respect of an advance credit for trading expenses for the period of the restrictions

e to qualify under the scheme, a business must be able to demonstrate that, because of
the COVID-19 restrictions, the turnover of the business in the period for which the
restrictions are in operation, and for which a claim is made, will be no more than 25%
of an amount equal to the average weekly turnover of the business in 2019 (or average
weekly turnover in 2020 in the case of a new business) multiplied by the number of
weeks in the period for which a claim is made
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o the scheme will operate from 13 October 2020 to 31 March 2021 and there is
provision for the Minister for Finance to vary aspects of the scheme by Ministerial
Order

Revenue have published an overview of the scheme with some detailed examples, together
with guidance on the operation of the scheme on www.Revenue.ie.

Speaking at the launch of the Covid Restrictions Support Scheme, Minister Donohoe said:

"I am confident that the Covid Restrictions Support Scheme will provide much needed
support to businesses that have had to close as a result of the COVID-19 restrictions. With
the recent change to level 5 throughout the country, this means many more businesses have
had to temporarily close and this scheme is designed to provide targeted and timely
assistance. We understand the difficulties businesses and individuals are facing and this
measure is just one part of the government’s supports, which also include the wage subsidy
schemes and temporary reduction in the VAT rate.

"Specific sectoral schemes are also being rolled out which will support many businesses that
may not qualify for CRSS. The scheme came into effect from Budget Day 13 October, and
claims can be submitted in the coming weeks to cover the period from that date to cover the
current period of restrictions (to 1 December). Registration opened earlier this week and
Revenue have informed me that over 3,853 businesses have registered nearly 4,160 premises
for CRSS with Revenue, which shows the importance of this support to businesses during
this time. I’m encouraging all eligible businesses to register with Revenue on ROS so that
they can participate in the scheme with payments issuing shortly. Registration to participate
in the scheme is now open for qualifying businesses through Revenue’s Online Service,
ROS."

The Téanaiste, Leo VVaradkar said:

"This government is determined to support businesses across Ireland that have been adversely
impacted by COVID-19. Budget 2021 prioritised investment in helping businesses respond to
the twin crises of Brexit and COVID-19. The funding announced in the budget comes on top
of the measures announced earlier this year in the July Stimulus — a €7bn package, aimed at
protecting jobs and creating new opportunities.

"I welcome the Covid Restriction Support Scheme which specifically targets businesses that
have either been forced to temporarily close their premises or only been able to trade at
significantly reduced levels as a result of restrictions. The intention of the scheme is to
recognise the challenges experienced in particular by sectors that have been most affected by
restrictions since the onset of the pandemic in March. We recognise the strain that businesses
are under and have taken steps to help through this difficult period. The Covid Restrictions
Support Scheme will allow businesses to meet their ongoing costs."

Minister Martin said:

"Ensuring our tourism and arts sectors have the supports to help them survive the pandemic is
a key priority for Government. It is vital these businesses continue operating and are ready to
reopen their doors to help in our recovery, when the time comes. The CRSS helps maintain
those crucial financial foundations, assisting hotels, restaurants, and arts venues, while their
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business are curtailed and restricted for public health reasons. This scheme, negotiated in the
Budget, provides rebates, to a maximum weekly payment of €5,000 to facilities temporarily
closed or restricted because of the virus. | want to ensure that, while tourism is struggling
now, it continues to be a driver of recovery in the future, while arts venues very much need
this financial lifeline.”

ENDS

Notes

Outline of Scheme

The CRSS provides support for businesses that are forced to temporarily close or to operate
at significantly reduced levels because of COVID-19 restrictions that either prohibit, or
significantly restrict, customers of the business from accessing the premises in which the
business is carried on. Generally, this refers to COVID-19 restrictions at Level 3, 4 or 5 of the
government’s Plan for Living with COVID-19 but certain businesses may qualify for the
support where lower levels of restrictions are in operation.

The scheme will be open to companies and the self-employed carrying on a trade in a
business premises where the government restrictions directly prohibit or restrict access to the
premises by customers. Where a business has multiple geographical trading locations it is
proposed that the business will be in a position to claim for each trading premises separately.
It is also available to persons who carry on a trade in partnership.

To qualify under the scheme, a business must be able to demonstrate that, because of the
COVID-19 restrictions, the turnover of the business in the period for which the restrictions
are in operation, and for which a claim is made, will be no more than 25% of an amount
equal to the average weekly turnover of the business in 2019 (or average weekly turnover in
2020 in the case of a new business) multiplied by the number of weeks in the period for
which a claim is made.

A qualifying person will be able to make a claim to Revenue under the CRSS for a cash
payment to be known as an “Advance Credit for Trading Expenses”. This payment will be
equal to 10% of their average weekly turnover in 2019 up to €20,000 and 5% thereafter,
subject to a maximum weekly payment of €5,000, for each week that their business is
affected by the COVID-19 restrictions.

Weekly turnover Rate Amount
First €20,000 10% €2,000
Next €60,000 5% €3,000
Maximum payment €5,000

For businesses established between 26 December 2019 and 12 October 2020, the claim will
be based on their actual weekly average turnover in the period between the date of
commencement and 12 October 2020 (subject to the weekly cap of €5,000). Payments made
under the scheme will be treated as an advance credit for trading expenses.



To make a claim under the scheme, a number of other conditions must be satisfied including
that the person has an up to date tax clearance certificate and complied with their Value-
Added Tax obligations. The person must register to claim on the ‘Revenue Online Service’
and make a declaration that they satisfy the conditions to make a claim under this section.
Where COVID-19 restrictions for a geographical region are extended beyond the date on
which they were due to expire, a new claim is required for each extension period.

« specific anti abuse provisions are included to deter the potential for fraudulent claims
e provision is made for the publication of the name of claimants of CRSS on Revenue’s
website

Duration

The scheme will operate from 13 October 2020 to 31 March 2021 and there is provision for
the Minister for Finance to vary aspects of the scheme by Ministerial Order.

Purpose of the scheme

The CRSS is a targeted support for businesses significantly impacted by restrictions
introduced by the government under public health regulations to combat the effects of the
COVID-19 pandemic.

Quialification criteria (please see Revenue.ie for full details)
In order to qualify for participation in the scheme, businesses will need to:

o be a self-employed individual or companies who carry on a trade or trading activities,
the profits from which are chargeable to tax under Case | of Schedule D. It is also
available to persons who carry on a trade in partnership

« operate from a business premises located wholly within a geographical region for
which COVID-19 restrictions are in operation, and that premises has, due to the
significant COVID-19 restrictions, has either temporarily closed to customers or is
substantially restricted in operating

o as aresult of these significant restrictions, is operating at less than 25% of turnover in
2019

« have an up to date tax clearance certificate

e have complied with their Value-Added Tax obligations

« intend resuming trading when restrictions are lifted

o register for the scheme on the ‘Revenue Online Service’ and make a declaration that
they satisfy the conditions to make a claim

Operation of the scheme

Qualifying businesses will be able to make a claim to Revenue under the CRSS for a cash
payment, which will be known as an “Advance Credit for Trading Expenses” (“ACTE”). The
ACTE will provide an immediate cash support to businesses. The amount of the ACTE will
be based on an amount equal to 10% of the average weekly turnover of the business in 2019
(or in the case of new businesses, the average weekly turnover in 2020) up to €20,000 and
5% thereafter, subject to a maximum weekly payment of €5,000.



All eligible businesses can claim the support irrespective of their turnover levels, but the
amount of the ACTE cannot exceed the lower of the amount based on 10%/5% of the
relevant weekly turnover or €5,000 per week.

Where COVID-19 restrictions for a geographical region are extended beyond the date on
which they were due to expire, a new claim is required for each extension period.



